






 

 

Table 3: Actual and Implied Volatility 

 
Notes: Standardized beta coefficients reported throughout. Robust standard errors in parentheses; * significant at 10%; ** significant at 5%; *** significant at 
1%. The dependent variables are standard deviations computed over the period 1970-1997. Implied Volatility is the standard deviation of a sector implied by its 
complexity as in equation (12), where complexity is measured as the number of intermediates used by a sector, from the US Input-Output matrix. raw material 
intensity=(value of raw material inputs)/(value of raw material inputs+value added); capital intensity=[1-(total compensation)/(value added)]*(1-raw material 
intensity); skill intensity=[(nonproduction workers)/(total employment)]*(1-capital intensity)*(1-raw material intensity), all computed based on the NBER 
Productivity Database. Elasticity is the elasticity of substitution between varieties in a given SIC sector (source: Broda and Weinstein, 2006). 



   

 

Table 4: Alternative Measures of Complexity 

 
Notes: Standardized beta coefficients reported throughout. Robust standard errors in parentheses; * significant at 10%; ** significant at 5%; *** significant at 
1%. The dependent variable is the standard deviation of output per worker growth computed over the period 1970-1997. Number of Intermediates is the number 
of intermediates used in production; Herfindahl Index is the Herfindahl index of intermediate input use; Gini Coefficient is the Gini coefficient of the 
intermediate input use. Share of 10 and 20 Largest Intermediates are shares in of the top 10 or 20 intermediate inputs in the total intermediate input use. raw 
material intensity=(value of raw material inputs)/(value of raw material inputs+value added); capital intensity=[1-(total compensation)/(value added)]*(1-raw 
material intensity); skill intensity=[(nonproduction workers)/(total employment)]*(1-capital intensity)*(1-raw material intensity), all computed based on the 
NBER Productivity Database. 
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